
Previous: 7,433.6 PSEi change: -1.36%

High: 7,426.7 Best: JGS +2.57%

Low: 7,331.8 2nd best: AEV +1.69%

Close: 7,332.2 2nd worst: BPI -3.63%

Val. traded (mn): 2,318.1 Worst: PGOLD -4.03%

Tenor Change Yield Tenor Change Yield

1 month +0.0961 3.4507 4 years +0.0804 6.9375

3 months +0.0771 4.0168 5 years -0.2501 6.8731

6 months +0.0285 4.5920 7 years +0.0828 6.9322

1 year -0.0042 5.3824 10 years +0.1251 7.1669

2 years -0.1762 6.0631 20 years +0.1806 7.8350

3 years +0.0964 6.4607

Previous Close Previous Close

PHP/USD 54.230 54.310 EUR/USD 1.1764 1.1762

Tenor Change Yield Tenor Change Yield

3 months +0.0392 2.2047 5 years +0.0139 2.9814

6 months +0.0086 2.3672 10 years +0.0075 3.0964

2 years +0.0222 2.8391 30 years - 3.2258

Philippine peso

September 26, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market fell as investors began to position ahead of the back-to-back central bank meetings of the Fed and the BSP. Meanwhile, local

fixed income yields climbed as the Bureau of Treasury announced plans of further issuances. Lastly, the Philippine Peso depreciated further due to

deepening trade tensions and higher oil prices.

Foreign Exchange

OVERSEAS MARKETS

US equities declined while the US Treasury yields moved higher ahead of the Federal Reserve's monetary-policy decision. European equities ended

higher as oil prices picked-up. Meanwhile, Asian equities and the US dollar marginally moved.

Global Markets

US Treasuries
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 The local equities market declined on thin volumes as Asian markets were 
closed for the mid-Autumn festival. Moreover, investors are starting to position 
ahead of the upcoming Fed and BSP meetings this week, wherein further 
interest hikes are already being expected. The PSEi fell to 7,332.2 (-1.36% 
DoD). 

 Local fixed income yields climbed as the Bureau of Treasury announced plans 
to borrow P270 billion for the last quarter of the year. Tuesday's auction for 
Treasury Bonds was capped by the auction committee at 7.085% On average, 
yields rose 3.06 bps, led by the long end which rose 12.95 bps. 

 The Philippine Peso sank to a 13-year low on the back of external pressures 
pushing emerging market currencies downward, with the China-US trade spat, 
higher oil prices and dollar strength driving sentiment. The USD/PHP closed at  
54.31 (0.15% DoD). 

 US stocks slightly declined ahead of of the Federal Reserve's monetary-policy 
decision on Wednesday. Investors remained concerned with issues regarding 
global trade tensions. The DJIA closed at 26,492.21 (-0.26% DoD), while the 
S&P500 was at 2,915.56 (-0.13% DoD). 

 European equities ended higher as major oil companies gained on the back of 
extended climb of global oil prices. The MSCI Europe closed at 129.42 (+0.47% 
DoD). 

 Asian equities marginally moved as some markets remained closed due to 
holidays. South Korean investors have yet to react to US-South Korea trade deal 
signed on Monday. US-China trade war continued to weigh on investors. The MSCI 
APxJ closed at 524.48 (+0.08% DoD). 

 US Treasury yields rose as investors turned optimistic about global growth and 
tighter monetary policy. ECB President Draghi stated stronger European economy 
and will end ECB's $2.95tn bond-buying program in December. Meanwhile, market 
participants are expecting more debt auctions from the US Treasury. On average, 
yields rose 1.52bps, with the 10Y ending at 3.0964. 

 The US dollar was flat as investors turn uncertain on how much more appreciation 
the USD can take given interest rate hikes and tightening ECB policy.  The DXY 
Index closed at 94.1330 (-0.06% DoD). 

 Rizal Commercial Bank Corp. (PSE Ticker: RCBC) is set to merge with its 
thrift bank arm, RCBC Savings Bank, the third largest thrift bank in the country. 
The merger was approved  by RCBC's Board, subject to regulatory approvals 
from the Bangko Sentral ng Pilipinas and Bureau of Internal Revenue. The target 
closing of said merger is by June 30, 2019. 

 The Bureau of Treasury (BoTr) announced yesterday that the government 
plans to borrow Php270 billion from the domesic market next quarter through 
auctions of securities. This will be in the form of Php180 billion worth of Treasury 
bills and Php90 billion worth of Treasury bonds in the next 3 months. The 
planned borrowing for the said period is slightly less than the Php300 billion it 
offered this period but more than the Php150 billion offered last year in the same 
period. 


